University of New Mexico

UNM Digital Repository
SourceMex

Latin America Digital Beat (LADB)

6-3-1992

Notes On Income & Wealth Distribution
Steven Ranieri

Follow this and additional works at: https://digitalrepository.unm.edu/sourcemex
Recommended Citation
Ranieri, Steven. "Notes On Income & Wealth Distribution." (1992). https://digitalrepository.unm.edu/sourcemex/1654

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in SourceMex by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 060904
ISSN: 1054-8890

Notes On Income &amp; Wealth Distribution
by Steven Ranieri
Category/Department: General
Published: Wednesday, June 3, 1992
[Appearing below is an English-language summary of "Hombre rico, hombre pobre," published
in the 05/28/92 issue of El Financiero. The Spanish original appears in this issue of SourceMex
(06/03/92).] By Enrique Quintana About 8 million Mexican workers at the bottom of the income scale
earn less than 137,000 pesos (US$44.82) per month. In addition to low absolute income levels, their
share in national income is shrinking. The most recent available statistics on income distribution
indicate that between 1984 and 1989, the proportion of national income received by the poorest 10%
declined by 8.8%. At current prices, the decline is equivalent to losing about 12,000 pesos (US$3.92)
in monthly income. Meanwhile, the wealthiest 10% increased their share of national income by 16%.
At current prices, the increase is equivalent to an average monthly increase of about 445,000 pesos
(US$145.62). Income received by the 1.6 million households in the top decile increased by over 2
million pesos (US$65,445 per month). The Mexican middle class has also been growing relatively
poorer. According to Rodolfo de la Torre of the Instituto Tecnologico Autonomo de Monterrey
(ITAM), "Surveys indicate that between 1963 and 1984 there was a tendency for the share of middle
[income] groups to expand at the expense of higher and lower income brackets. The widely held
belief that the more recent period of economic crisis and stabilization policies has adversely affected
the middle class is true in an immediate sense, as well as reversing an historical tendency." Between
1984 and 1989, the share of national income received by about 33 million "middle income" workers
dropped from 46.5% to 42.6%. The distribution of wealth is also becoming more concentrated. In
1989, 50% of all profits, dividends, and other forms of income derived from business ownership,
went to the top 10% of households whose primary income was from business ventures. Meanwhile,
the bottom 50% of these households captured 15.9% of the total. Although figures for the past two
years are not yet available, it is unlikely that income distribution trends have changed.

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

